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Abstract (Document Summary)

After a refinery explosion in Texas City, Texas, killed 15 workers in March 2005, the U.S. Occupational Safety and Health Administration put BP on a
national  watch list of safety violators in all  industries, and the company agreed to pay a $21.4 million fine. OSHA inspectors descended on another BP
refinery in Toledo, Ohio, and found more problems. In April, Edwin Foulke, a top Labor Department official,  charged that BP had failed to learn lessons
from the Texas City accident.  The company was among firms that "ignore their obligations under the law and continually place their employees at risk," he
said. BP is contesting $2.4 million in fines in Toledo.

BP says it is cooperating with investigators probing the various accidents . Lord [John Browne] calls 2005 a "quite challenging" year, but he doesn't
believe the succession of incidents point to a systemic problem at BP. Instead, they are a "series of unrelated events," he says. "And I want to make the
point that there are not that many events; that is not to excuse any one of them."

BP's swift response to its embarrassments has helped contain the damage. Lord Browne visited the Texas City refinery the day after the explosion and
met with workers. BP quickly took responsibility for the accident and settled with victims and their families, offering packages that even some members of
the notoriously aggressive plaintiffs bar in South Texas considered generous. Lord Browne also shook up the company's management team responsible for
health,  safety and environmental issues. He says he welcomes the scrutiny by regulators. John Mogford, BP's new senior group vice president for safety
and operations, is scheduled to meet with investors in New York next week to discuss the lessons learned from Texas City.

Full Text (1257   words)

(c) 2005Dow Jones & Company, Inc.Reproduced with permission of copyright owner.Further reproduction or distribution is prohibited without permission.

London -- FOR YEARS, John Browne has been lionized for turning BP PLC into an oil  powerhouse while embracing the green movement years before it
was cool in the executive suite. Business groups showered him with management awards; Vanity Fair featured him in its recent environmental issue
alongside such green darlings as Al Gore and Julia Roberts.

Now, though, a different group of image makers is taking aim at BP and its cigar-puffing, opera fan of a chief executive: American regulators and activist
investors who say BP isn't living up to its environmental and safety promises.

An investigative agency looking into a deadly blast at a BP refinery in Texas last year is considering questioning Lord Browne in its probe of the accident.
Federal officials in Alaska have opened a criminal investigation related to a BP oil  spill at Prudhoe Bay, and a top Labor Department official lashed out
recently at the company after inspectors found serious safety problems at another refinery in Ohio.

Meanwhile, so-called socially responsible investors -- a growing group who makes investment decisions by gauging a company's track record on



08/18/2006 01:13 AMDocument View

Page 2 of 3http://proquest.umi.com/pqdweb?index=0&did=1061249711&SrchMo…OD&VType=PQD&RQT=309&VName=PQD&TS=1155877749&clientId=15482

everything from environmental to social issues, like inclusive hiring -- are starting to ask tough questions of a chief executive officer they have long
admired.

"Is this a systemic problem or a series of one-offs? The jury is still out," says Robert  Barrington, London-based director of governance and socially
responsible investments at F&C Asset Management PLC, which has about GBP 112 billion ($206 billion) under management. "There's no doubt [Lord
Browne] is very committed to these issues, but only time will tell whether action meets words."

The extra scrutiny hasn't hurt BP's bottom line. Even though the company has been hit with fines totaling $23.8 million at the Texas and Ohio refineries,
that still amounts to just one-tenth of 1% of BP's annual profit of some $22.34 billion in 2005.

But perhaps as important for a company that packages itself as "Beyond Petroleum," BP's corporate reputation -- and Lord Browne's personal one -- is
taking a hit. The bashing comes as Big Oil finds itself under attack from politicians in Washington and Europe over high oil  prices.

After a refinery explosion in Texas City, Texas, killed 15 workers in March 2005, the U.S. Occupational Safety and Health Administration put BP on a
national  watch list of safety violators in all  industries, and the company agreed to pay a $21.4 million fine. OSHA inspectors descended on another BP
refinery in Toledo, Ohio, and found more problems. In April, Edwin Foulke, a top Labor Department official,  charged that BP had failed to learn lessons
from the Texas City accident.  The company was among firms that "ignore their obligations under the law and continually place their employees at risk," he
said. BP is contesting $2.4 million in fines in Toledo.

Goldman Sachs Group Inc. is likely to downgrade BP in a closely watched index ranking oil  companies in environmental, social and corporate governance
issues. Last summer BP came out on top. "I think this year their poorer performance will be reflected in their score," says Sarah Forrest, an analyst who
works on the list.

BP says it is cooperating with investigators probing the various accidents.  Lord Browne calls 2005 a "quite challenging" year, but he doesn't believe the
succession of incidents point to a systemic problem at BP. Instead, they are a "series of unrelated events," he says. "And I want to make the point that
there are not that many events; that is not to excuse any one of them."

Even as U.S. operations have slipped up, BP's safety record globally has improved along with that of the entire industry. Some activists and investors
applauded BP for acting quickly to investigate the Texas accident and make changes in operations. And environmental leaders still have a soft spot for
Lord Browne, who broke ranks with his industry in 1997 by acknowledging the threat of global warming.

"All I would ask people to do is to take a balanced view of this, remembering the totality of the situation," Lord Browne says. "What they should be assured
about is that BP is doing something about it."

BP's swift response to its embarrassments has helped contain the damage. Lord Browne visited the Texas City refinery the day after the explosion and
met with workers. BP quickly took responsibility for the accident and settled with victims and their families, offering packages that even some members of
the notoriously aggressive plaintiffs bar in South Texas considered generous. Lord Browne also shook up the company's management team responsible for
health,  safety and environmental issues. He says he welcomes the scrutiny by regulators. John Mogford, BP's new senior group vice president for safety
and operations, is scheduled to meet with investors in New York next week to discuss the lessons learned from Texas City.

Lord Browne, who won a peerage from Queen Elizabeth II, has taken a personal rap on the knuckles as well.  At its annual shareholder meeting earlier this
year, Peter Sutherland, BP's nonexecutive chairman, said the board fully backed Lord Browne. But the compensation committee, made up of independent
directors, doled out a smaller bonus for 2005 compared with the year before, partly because of the problems. Lord Browne took home a pay package
valued at GBP 6.5 million, 14% more than in 2004. But his bonus was reduced to GBP 1.8 million from GBP 2.3 million.

"It's  absolutely correct that my bonus was reduced," says Lord Browne. "It  was the right leadership position to take."

Meanwhile, Don Holmstrom, an investigator for the U.S. Chemical Safety and Hazard Investigation Board, says he doesn't rule out calling in Lord Browne
for questioning in his continuing Texas City review. Mr. Holmstrom says that because the refinery had a history of accidents before the explosion, "we want
to know specifically what was done, what was put into place, what action was taken" on the corporate level to improve safety beforehand.

A federal agency that probes chemical-industry accidents,  the board doesn't have the power to levy fines. It typically delves into the technical causes of
accidents,  so an interview with Lord Browne would be unusual. Still, Mr. Holmstrom says he has already interviewed other corporate brass and has yet to
decide about Lord Browne.

---

Rocky Road

BP has been hit by a series of accidents in the U.S.:

March 23, 2005: Explosion at BP's Texas City refinery kills 15 workers and injures another 170.

March 24: BP's CEO Lord Browne flies to Texas to meet with refinery workers.

April: Occupational Safety and Health Administration workplace regulators put BP on safety watch list.

Aug. 17: BP says it will appoint an independent panel to investigate. Former Secretary of State James Baker eventually is named to chair the panel.

Sept. 22: BP agrees to pay record fine of $21.4 million related to Texas City accident.

Dec. 9: BP says it will invest $1 billion in the Texas City refinery over five years.

Early March 2006: Alaska officials investigate an oil  spill from ruptured pipeline at Prudhoe Bay field, operated by BP. Federal officials eventually open
criminal investigation.

April  20: Lord Browne defends BP safety record. "We've learnt  some very important lessons" he tells shareholders, referring to the Texas City accident.

April  25: OSHA fines BP $2.4 million for safety violations at Toledo, Ohio, plant. "It  is extremely disappointing that BP Products failed to learn from the
lessons of Texas City," says Edwin Foulke, OSHA head and a senior U.S. Labor Department official.
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